LFE CORPORATION BERHAD
(Company No: 579343-A)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
For the Third quarter ended 30 Aprll 2014
Individual Quarter

Preceding year

Cumulative Quarters

Preceding Year

Current corresponding Current Year Corresponding
Quatterbnded o terengea 0 Pat® Period
30 Apr 2014 30 April 2013 30 Apr 2014 30 April 2013
RMW000 RM'000 RM'000 RM'000
Revenue 5,198 9,694 23950 40,083
Cost of sales (4,077} (21,244) (19.181) (47,832}
Gross Profit/(Loss) 1.1 {11.550) 4,769 (7.749)
Other income 473 1,100 734 2,102
Operating expenses {57} (#33) {207} (1,138)
Administrative expenses {793) (1,060) (2,774} {2,540}
Finance costs {658) (273) (2,101} {2,185}
Share of (loss) of associate [6) {10} (4} {20]
Proflt/{Loss) before taxation 80 {12,728) 417 {11,530)
income tax expense (63} - {63) -
Profit/(Loss} tor the perlod 17 (12,726} 354 (11,530)
Other comprehensive income net of fax :
Foreign exchange fransiation differences {820) (65) {60) (135)
Total comprehensive (loss) / profit for the period (803) {12,791) 294 (11,466)
Net Profit/{Loss} attilbutable to :
Equity holders of the company 17 {12,724) 354 (11,530}
Minority interests - - - -
17 (12,724) 354 {11,530)
Total comprehensive profit afiributable to :
Equity hotders of the company (803) (12,791} 294 {11.668)
Minority interesis - - - -
{803) (12,791) 294 {11,466)
Profit per ordinary share:
- Basic {sen) 0.02 (14.99) 0.42 (13.58)
- Diluted (sen)  (Note B12} N/A N/A N/A N/A

Note : N/A denotes Not Applicable

{The uvnaudited Condensed Consolidofed Statemeni of Comprehensive Income should be read in conjunction with the

audited financlal statements for the financial year ended 31 July 2013)
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LFE CORPORATION BERHAD
{Company No : 579343-A)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
As at 30 April 2014

Unaudited Audited
30 Apr 2014 31July 2013
Non current Assels {RM'0C0) {RM'G00)
Property, plant and eguipment 489 573
Investment properties 403 403
Associates 137 141
1,029 1,117
Current Assets
Inventories 31 31
Properties held for sale 61,462 -
Trade receivables 28,145 94,677
Amount due from contract customers 7,949 7.509
Ameount due from associate company 6,380 6,123
Other receivables, deposits and prepayments 4,257 3.765
Tax recoverable 79 140
Fixed deposits with licensed banks 487 1,222
Cash and bank balances 384 1,218
109,174 114,685
Current liabilities
Trade payobles 38,638 46,390
Amount due to confract customers 2,585 4,685
Amount due to an associate 38 38
Amount owing to directors 56 56
Other payables and accruals 40,158 32,395
Hire purchase labiiities 63 77
Short term borrowings 11,386 13,482
Tax payable - 481
92,924 97,604
Net current assets 16,250 17,081
Neon current liabilities
Hire purchase liabifities 9 53
Long term loans 5,851 7,020
Deferred tax labiiities 10 10
{5,870) (7.083)
11,409 11,115
Represented by:
Share capitai 84,200 84,200
Share premium 5218 5218
Reserves (78,709) {79,003)
Total equity athributable to sharehelders of the Company 11.409 1118
Minority Interests (0} {0)
Total equity 11,409 11,115
Net assets per share (RM) 0.13 0.13

{The Condensed Consolidated Statement of Financial Position should be read in conjunction with
the audited financial statements for the financial year ended 31 July 2013)
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LFE CORPORATION BERHAD
(Company No: 579343-A)

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS {(UNAUDITED)
For the Third quarter ended 30 April 2014
Current Period Preceding Financiol

Ended Year Ended
30 Apr 2014 31 July 2013
{RM'000) {RM'000)
Cash Flows From Cperating Activities
Profit before taxation 417 13,904
Adjustments for :
Non-cash items 76 655
Non-operating items 2,077 3094
Operating profit before working capital changes 2,570 17,653
Changes in working capiial
Net change in current assets 2,039 (19,409)
Net change in current lichilities 13 3,599
Cash generated from operations 4,620 1,843
Interest received 11 33
Interest paid (329) (384)
Income taxes {paid)/frefund {484) 97
Net cash generated from operating acfivities 3,818 1,589

Cuash Flows From investing Activities
Purchase of property, plant and equipment (6) (8)
invesiment in associated company - -
Disposal of subsidiary companies - -

Proceeds from disposal of property, olant and ecuipment / Stock 30 17
Proceeds from disposal of assets held for sale - -
Advances {to) associate {257) {112}
Net cash (used in) investing activities {233) {103)
Cash Flows From Financing Activities
Decrease / (Increase) in fixed deposit pledged 735 (318)
Interest expenses (V.772) {2,274}
Repayment of bank borrowings {2,655) {313)
(Repayment) of hire purchase payables (58) (80)
Net cash (used in) financing activities {3,750) (2,985)
Exchange differences on fransiation {60} 302
Net cash (used in) cash and cash equivalents (225} {1.197)
Cash & cash equivalents at beginning of year {1,657) (460)
Cash & cash equivalents at end of period {1,882) {1.657)
Cash & cash equivalents comprise:
Cash and bank balances 384 1,218
Fixed deposits placed with licensed banks 487 1,222
Bank overdrafis {2,266) (2.875)
{1,395) (435)
tess : Fixed deposit pledged (487) 11,222}
(1,882) (1,657)

{The Condensed Consolidated Statement of Cash Flows shouid be read in conjunciion with the audited annual
financial statements for the financicl year ended 31 July 2013)

4 LFE Corp- 3rd Qtr 14 Bursa Cash Flow



LFE CORPCRATION BERHAD

(Company No: 579343-A)

NOTES TO THE INTERIM FINANCIAL REPORT
for the Third quarter ended 30 April 2014

A

Al

A2

EXPLANATORY NOTES AS PER MFRS 134

Basls of preparation

This interim financial report is uncudited and hos been prepared in accordance wilh the requirements of paragraph 9,22 of the Main Markel
Listing Requiremenis of Bursa Malaysia Securities Berhad ["Bursa Securities”} and compslies with the requirements of Mataysian Financial Repetting
Standard {MFRS) 134, interim Financial Reporting, issued by the Maloysian Accounting Standards Board MASE}). MIRS ramewaork is o fully IFRS
compliani framework, Hence, it is in compliance with International Accounting Standard [AS") 34, Inlerim Financial Reporting issued by the
international Accounting Standard Board (ASB")

The interim financial siatements shouid be read in conjunclion with Ihe most recent audited financial statements of the Group for 1he financial
year ended 31 July 2013, These explanatory notes aifoched fo the interm financial stolements provide an explanation of evenls and
iransactions that are significant 1o an understanding of the changes in The finencial posifion and performance of the Group since the financial
vear ended 31 July 2013,

The Company iriggered the prescribed criteria pursuant fo Paragraph 8.04 and Paragraph 2.1{a} of Practice Nole 17 {“PN17"] under Ihe Main
Market Listing Requirements of Bursa Malaysia Securities Berhad ("Bursa Securifies”) on { October 2012 and as of that date is considered a PN
company. On 30 Seplember 2013, the Company's Proposed Regularisalion Plan was announced. On 17 June 2014, the Gioup finalized with ils
scheme credifors 1o resiruciure the bank borrowings in line with the Proposed Regularisation Plan via the execullon of a supplemeaniat debl
restructuring agreement | DRA}, which added, modified, amended and/or vadied the DRA signed on 28 February 2013 . As af the dale of this
report, the Company is in the linal stages of preparation for submission of its Proposed Regularsation Plan 1o the Regulalory Authodties to

regularse the Group's financial condition and ievel of operations.

Accounting Folictes

During the financial period, the Group cdopied all new and revised MFRSs and IC interpretation [MC Int”) and amendments to MFRSs and IC inf.

issued that are relevant fo the Group's operations which are effective for accounting period beginning on or after 1 August 2013,

MFR ffective on | Jan I

MERS 10 Consolidated Financial Siatements

MERS 11 Joint Arangemenis

MEFRS 12 Disciosure of Interest in Other Entifies

MFRS 13 Fair Value Meosurernent

MERS 119 Employee Benefits {Internglional Accounting Standard M1AS™) ¢ as amended by {ASB in June 2011}
MERS 127 Separals Financial Statements {1AS 27 as amended by 1ASE in May 2011}

MERS 128 invasiments in Associates and Joint Veriures {IAS 28 as amended by IASE in Moy 2011)
IC int 20 Stripping Costs in the Production Phase of a Surface Mine

amendment to  Disclosures —

MFRS 7 Cifsetting

Amendment o Presentation of Financial Statements [Annual Improvemenis 2009-2011 Cycle)

MFRS 101

Amendmentsto  Consolidated Financial Statements, Joint Arangements and Disclosure of Interesls in Other Eniilies: Transifion Guidance
MFRS 10, MFRS

11 and MFRS 12

Annuat Annual improvements 1o MFRSs 2009-2011 Cycle

Improvements

o MFRSs2009-

2011 cycle

MFRSs etfeclive on 1 Jon 2014

Amendments o
MFRS 10, MFRS
11 ond MFRS 12

Amendment to

Investment Entities

Presentation of Offsetting Financial Assets and Financici Liabilities

MFRS 132

Amendment 1o Recoverable Amount Disclosures for Non-financial Assets

MFRS 135

Aamendment fo  Novation of Derivatives and Continuation of Hedge Acceunting
MFRS 139

IC int 21

Levies



A2

Accounting Pelicies (conf'd)

The adoption of 1he new and revised MFRSs cnd 1C Int. have no malerdial imyact on he linoncial stalements of the Group and of he Company,
olher than those standards as disclosed below:

MFRS 10 - Consclidated Flnanclal Statements
it defines and sets out the principle of conlred 1o identify whether an investor controls aninvestee and esfablishes condrol as the basts lor
consolidation,

MFRS 11 - Joint Arrangements

it elassifies joint arrangemends into two lypes - joind operations and joinl venlures by focusing on the righis and obligations of the amangement.
Joint arrangements are arangements of which the Group has joint control, established by contracts requiring unanimous consent [or decisions
about the activifies thal significanily affect the arangements’ returns.

A joind venture is ajoint arrangements whereby the joint venturers have rights 1o The nel assels of the arrangment.

A joint operation is  jeint arrangements whereby the joint operafors have rights 1o the assets and obligations for the liabilities, retating to the
arangmeant.

Ajoint venture is accounted for in the financial statements by the equily method of accounting. Under the equity method of accounting,
interests in joint ventures are initially recognised of cost and subsequently adjusied to recognise the group's share of the posl-acquisition profits or
losses and movements in other comprehensive income, When the group's share of losses in a joint venlure equals or exceeds its interesls in 1he
joint ventures, the group does not recognise further losses, unless it has incuned obligafions or made paymenls on behgil of the joint venlure.

In relation 1o the Group's inferest in the joint operation, the Group recognises Hs assels plus its share of any assets heid jointly, liakililies pius ils share
of any liabifities incurred jointly, ifs share of revenue from certified work done on the projecis arising from the joint operalion plus ils share of any
axpenses incured jointly,

MEFRS 12 - Disciosure of Interst In Other Entilies
This is a disclosure standard which provides disclosure requirements for all form of interesls in subsidiaries, joint arangements, associates and
unconsolidated shuciured entities,

MFRS 13 - Falt Value Measurement
It detines fair value, provides guidance on how to determine fair value and requires disclosures about fair value measurements. This standard
aiso applies te both financial instrument tems and non-inancial insfrument ems.

MFRS 127 - Separafe financlal Statements

This standard deals with the acceounting and disclosure requirements for investments in subsidicries, ossociates and joint ventures in Ihe separate
finencial statements of the parent.

MFRS 128 - Invesiments in Assocaltes and Joint Ventures

This revised standard prescrbes the accounting for invesiment in associales as well as joint venlures where equily method of accounting is
required.

Amendment to MFRS 7 -Disclosures on Offsefling Financial Assets and Fnanclal Liakilities

This standard sets out the additional disclosure requirements on the effect or potentiaf effects inciuding any rights of @ nefting arangement of a
financial asset and ¢ financial liabitity.

Amendment tc MFRS 101 - Presentation of Financlal $tatements

It clarifies the difference between the minimum required comparalive information and the voluntary addiional comparative informeation.

Annuat improvements fo MFRSs 2009-2011 cycle
The Annual Improvements to MFRSs 2009-2011 Cycle contain amendments to MFRS 1, MFRS 101, MFRS 114, MFRS 132 and MFRS 134,

Amendments fo standards that will be efiective for annual perlods beglnning on or after 1 January 2014 .These amendments are expected io have
no financial impact on the financial statements of the Group upon its inltial application : -

Amendments to MFRS 10, MFRS 11 and MFRS 12 -Investment Entitles

The amendments o MFRS 10, MFRS 12 and MFRS127 require investment entities to meosure particular subsidicries ot fair value through profit or loss
instead of consolidating them. The Company is an invesiment entity whose busingss purpose is to invest funds solely for returns from copilal
appreciation, investment income or both. Accardingly, the Group will deconsclidale its subsidiaries upon initial application of these
amendments and to fair value the investments in accordance witts MFRS 139.

Amendment to MFRS 132 -Presentction of offseting Flnanclal Assets and Finenclal Liabllities
It provides the application guidance for criteria to offset financial assefs and financial babilities.

Amendment o MFRS 134 - Recoverable Amount Disclosures for Non-financial Assets.

It removes the requirement to disclose the recoverable amount when a cash generating unit {CGU) contain goodwill or intangible assels with
indenfinite useful lives but there has been no impairment.



A3{ ) Audit report of preceding annual financial stalements

The cuditors' report on the financial statements for the financial year ended 31 July 2013 was wilh o quatiied opinion because of the past due
oulstanding trade receivebles of RM70,408,163 (2012: RM76,386,453} due Trom Tamouh, the developer [or the Zone C Towers, fone 111 Mall and
lone £2 Hotel and Apariment, Flot One, Marina Square projects in Al Reem Bland, Abu Dhabi, United Araly £Emirates. The fone C Towers and
Zone E1 Mall projects were awarded 1o 15ZL Consortium {“ISZL") whereas the Zone £2 Hotel and Apartment projeci was awarded to LIM-UFE Joinl
Venture ("IUM-LFE"}. 152 and LIM-LFE were in negotiation wilh Tamouh on the selllenment of the aforesaid outstanding debt, with offers ol
properties and lands being made by Tamouh. As of the date of preparation of the audilors’ report, ISIL and UM-LFE were in the process of
determining the values of the properfies and fands and had net accepted the offers. Pending the acceplance and valualion being finalised,
the auditors were unable to satisfy themselves on the recoverability of the oulslanding trade receivables.

A3(i1} Auvditreport on Inferim flnancial statements at 28 February 2014

Subsequent to the financial period ended 28 February 2014, Tamouh has signed 3 seftiement agreements wilhy 1IS70 and BM-LFE for fone ©
Towers, Zone E1-Mall and Zone £2 Hotel and Apartment o 23 April 2014 for full settiement of the ouistanding dues on the following fenms:

al  Sale proceeds of & flcors of office building in Zone C Towers logether with & fotal of 40 cor porking spaces,
b} Sale of avacant plot ot land identified os RT4-C11b on Reem Istand, Abu Dhabi,
cj Sale of a vacant plot of land identified as RT4-C12 on Reem Island. Abu Dhabi.
d}  Tamouh has paid SIL and LIM-LFE cash AED 5 milion in May 2014 as parf of the setlement arangment.
Following the above settfernent arrangments, the cuditors’ report on the interim financial stolements for Ihe period ended 28 February 2014 was

with unqualified opinion.

A4 Seasondlity or cyclicality factors
For the period under review, the business operations of the Group were nol significantly affected by any segsonal or cyclicat factors.

A5 Unusual and extraordinary fems

There were ho unusual iterms affecting assets, fabilities, eqguily. net income or cash flows during the current peried and financicl period-o-date
under review.,

Aé Changes In accounting estimates

There were no changes in estimales of amounts repored in the prior financial year thot hove o material effect in the curent petiod and
financial period-to-daie resutls.



A7

AB

A9

Atl0

All

A1Z

Al13

Al4

Als

Debts and equlty securitles

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity secuilies for the fnancial period-o-dale under

review,

Dividends pald

Mo dividend was paid for the current pedod and financial pedod-to-dale under review.

Segmental reporting

? months period ended
30 April 2014

REVENUE

External Sales
Muataysia
QOverseaqs

Total revenue

RESULTS

Operating profit /{loss)
Interest expense

Share of results in associate
Profit/{Loss) before fax
income tax expense

Net Profit/{Loss) for the period

Carrying amount of revalved assets

Distribudion of
Constryction / consumer
Electical Investment electronics
& mechanlcal haolding products Eimlnations Consolidated
RM'000 RM'0D0 RM'000 RM'DO0C RM'000
23,950 23,950
23,950 23.950
2,661 137} {3} 2527
2,101} - - (2,101}
- - {4 i
560 {137) {7 417
(63) - 163)
497 {137} {7} 354

The valualions of iond and buildings have been brought forward without amendment from the previous audited financial stalements.

Material events subsequent to balence sheet date

There was no material event subsequent 10 the end of the reporling period and up to the daie of issuance of this report .

Changes in the compositien of the Group

There were no changes in the compositions of the Group during the period under review.

Capital commiiments

There were no capital commitments for the period ond financial perdod under review.

Changes In confingent Habllifies and contingent assets

There were no maotedal changes in confingent liabilities of the Company and the Group since the date of the last financial slatements.

Related pary transactions

There were no significant related paorty fransactions as ot the end of the cuirent perod under review,



Bl

B2

B3

B4

B5

B4

B7

B8

ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

Review of performance

The Group recorded total revenue of RM 5.198 million for the currert quater as compeared 10 RM 9.6%4 million for the cotresponding period of the
preceding year,

The Group recorded pre-tax profit {'PBT") of RM 0,08 mifion for the cunenl quarter as compared 1o operating loss of RM 12.726 million for the
cofresponding penod of fhe preceding year.
Comparison between the current quarter and Immediate preceding quarter

The Group recorded revenue and profit before tax of RMS.198 milion and BM 008 miiion respeclively for the current guarier as compared 1o
revenue of RM 7.374 milion and profit betore tax of RM 0.326 million in the immediale preceding quarter ended 31 Januery 2014, Thus, he group
recorded aggregaie revenue of RM 23.95 milion and profit before tax (PRT) of RM 0.417 mifion for the linoncial period to dale ended 30 Apxil

2014.

future prospects

Revenue bosed on existing projects for the forth-coming financial year ending 31 July 2014 will not see much impact to the Group. However,
with the submission of the Proposed Regularisafion Pian, the Group's future prospects will be betier with 1he regulafisation of ils financial

condition and level of gperations,
Vasrlance of profit forecast
Not applicable as the Group did not publish any profit forecas!.

Tax expense / (Credit)

Current quarter ended

Cumuinilve period ended

30.04.2014 30.04.2013 30.04.2014 30.04.2013
RM'Q00 RM'000 RM'000 RM'00D
Maliaysian inceme fax 63 {0 63
Overseas faxation - - -
Sub Total 63 {0 63
Over provision in respect of pricr periods - - -
Over provision in respect of pricr years - -
Real property gain tax - -
Deterred taxation - -
Write back of deferred tax of prior years - -
Tax benefit arising from dividends - - - -
Tax expense / {Credit) 63 {0} 63
Sale ¢f unquoted Investments and properties
There were no sales of unauoted investments and / or properies during the current quarter under review.
Status of corporate proposals announced
There was no corporale proposals onnovnced that was not completed at the end of the reporting period,
Borrowings and debt securitles
Details of the Group's borowings as at 30 April 2014 are as follows:
30.04.2014 31072013
RM'000 RM'000
Short Term Borrowings
Bank Qverdraft 2,266 2875
Revolving Credit 638 324
Termloan 8,482 10,283
Hire purchase 63 77
11,449 13.559
Long Term Borrowings
Revolving Credit 2,494 3,003
Term loan 3,357 4017
Hire purchase g 53
5,860 7.073
Total 17,309 20,632

All the borrowings for the financict period- fo-dale are in Malaysian curency.

The borrowings af 31July 13 was inclusive of foreign currency amounted to AED 2.5 million, The exchange rates used was 1 AED = RMO.8835



B9

B10

Bl

B12
(a)

(k)

B13

B14

Off balance sheet financial Instruments
As at the reporting dafe, the Group does not have any off balance sheet linancial inslruments,
Changes in material tigation

There were no changes in material itigation, including the status of pending malerial fligation since 31 July 2013

Dividend payable

Ne interim dividend has been recommended for the curen! quarier under review.
Earnings per share

Basic earnings per share

The basic earnings per share has been calcutated by dividing 1he Group's net profit for the period by the weighled average number of shares in
issue,

Current quarter ended Cumulative perled ended
30.04.2014 30.04.2014
Net profit attributable {o shareholders
of the Company (000} 17 354
Weighted average number of shares 84,900 84,200
Basic earmings per share [sen) 0.02 0.42

Dlivted earnings per share
The Group does not have in issue any financial instrument or other contract that may enlifle #is holder to ordinary shares and therefore, dilutive to
its basic earnings per share.

Realised and vnrealised profitslosses disclosure

As at As at
30.04.2014 30,04.2013
RMGO0 RM'000

Totet retained profitfaccumulated losses of LFE and Tis subsidicies:
- Reciised {112,447 {123,260
- Unrealised (10] {7i

{}12,457) 123,267)
Total relained profitfaccumulated losses from associated companies
- Realised 158} (163}
- Unrealised - -
Total retained profitfaccumulated losses from jointly conirclied entities
- Realised 21,144 6,666
- Unrealised - -

(91.469) (116.764)

Less: Consolidation adjustments 13,207 13,82
Total group retained profit/accumutated losses as per 78,262} (103,582)

consolidated accounts

Authorisatlon for issue

The interdm financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the direciors on 27 June
2014.



